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Section 2  Financial Information

Item 2.06  Material Impairments

     Sequa Corporation ("Sequa") indicated in its Quarterly Report on Form 10-Q for the period
ended September 30, 2004 that results for the fourth quarter of 2004 could be affected by
potential charges at its Automotive segment stemming from a reduced volume of overseas sales.

     In response to a decision by an overseas end-user supplied through several customers of the
Automotive segment to re-source certain supply contracts effective in the first half of 2005, the
segment is realigning certain fixed assets to service other markets and contracts.  Despite such
realignment, Sequa determined on January 11, 2005 that, in the fourth quarter of 2004, it will
record an asset impairment charge of $4.1 million and a provision of $0.2 million for related
severance costs in this segment.  It is expected that additional personnel-related costs of
approximately $0.7 million will be accruable in 2005.

     Sequa is presently completing its year-end accounting close and, consequently, is unable to
comment further on its consolidated results of operations for 2004.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

SEQUA CORPORATION

BY /S/ HOWARD M. LEITNER
Howard M. Leitner
Senior Vice President, Finance
(Chief Financial Officer)

January 14, 2005
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